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Charitable giving is a noble endeavor, but it's crucial to ensure your generosity is put to good use. To
make the most of your donations and ensure they benefit the causes you care about, it's essential to
thoroughly vet a charity before giving. This article will walk you through each step of the process to help you
make informed decisions about your philanthropic contributions.

1. Clarify Your Goals

Before you begin your search for a charity to support, take the time to clarify your philanthropic
goals. What issues or causes matter most to you? Are you passionate about environmental conservation,
education, healthcare, poverty alleviation, equal rights, or something else? Understanding your values and
priorities will help you focus your efforts on charities that align with your objectives.

2. Check the Charity's Mission

Once you have a clear understanding of your philanthropic goals, start researching charities that
match your criteria. Begin by visiting the charity's official website and carefully examine their mission
statement and goals. Look for a clear and concise articulation of their purpose and the specific issues they
aim to address. Does the charity's mission align with your philanthropic goals and values?

3. Verify Their Legal Status

It's essential to ensure that the charity you're considering is a legitimate, registered non-profit
organization. In the United States, you can use the IRS's Tax Exempt Organization Search tool to verify a
charity's tax-exempt status: https://apps.irs.gov/app/eos/

4. Review Financial Information

Examining a charity's financial information is a crucial step in vetting their credibility and
effectiveness.

Here's what to focus on:
e Analyze their financial statements, including their income, expenses, and assets.

e Pay attention to how they allocate their funds. What percentage goes directly to programmatic
activities, and how much is spent on administrative and fundraising costs?

e Aim to support charities where the majority of funds are used for program-related activities (ideally
75% or more).

Keep in mind that while a low administrative cost percentage is generally favorable, it's also essential to
consider the nature of the charity's work. Some charities may require higher administrative costs due to the
complexity of their programs.
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5. Evaluate Program Effectiveness

Giving to a charity isn't just about supporting a cause; it's also about making a meaningful impact. To
ensure your donations lead to positive change, assess the charity's effectiveness in achieving its mission.

Consider these factors:

e Look for evidence of the charity's impact on the ground. Are they improving the lives of individuals,
communities, or the environment?

e Evaluate whether they use evidence-based practices and measure their outcomes. Effective charities
continuously assess their strategies and adjust them based on results.

e Examine the scalability and sustainability of their programs. Are they addressing the root causes of
issues, or are they providing short-term solutions?

Charities that are committed to making a difference should be able to provide data and stories that
showcase their impact.

6. Research Leadership and Governance

The leadership and governance of a charity play a vital role in its overall effectiveness. Investigate the
backgrounds and qualifications of the organization's leadership team and board of directors. Are they
experienced and reputable in the field related to the charity's mission?

Consider these questions:
e Are the leaders and board members passionate and knowledgeable about the charity's cause?
e Do they have a track record of successfully managing non-profit organizations or similar ventures?

e [s the charity's governance structure clear, and do they practice good governance principles, such as
regular board meetings and independent audits?

Strong leadership and governance are indicators of a well-managed charity that is likely to make
efficient use of your donations.

7. Check Third-Party Evaluations

In addition to your own research, consider leveraging third-party organizations that specialize in
evaluating charities. These organizations assess charities based on various criteria, including their financial
health, accountability, and transparency.

Look for reviews and ratings from reputable sources like:

e Charity Navigator: https://www.charitynavigator.org

e GuideStar: https://www.guidestar.org

e CharityWatch: https://www.charitywatch.org/
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These organizations provide valuable insights and rankings that can help you make an informed
decision. While no single rating should be the sole basis for your decision, they can complement your
research and due diligence.

8. Consider Your Own Involvement

Consider how involved you want to be in the giving process. Some donors prefer to support local
charities where they can have a more direct and hands-on impact, while others opt for larger,
well-established organizations with broader reach and influence.

Think about whether you want to be actively engaged with the charity, possibly volunteering your
time and expertise, or if you prefer to provide financial support and trust the organization's leadership to
execute their programs effectively.

9. Consider Giving Regularly and Monitor

Once you've completed your due diligence and selected a charity to support, consider making regular
contributions. By establishing an ongoing relationship with the charity, you can stay engaged with their
work, track their progress, and witness the impact of your donations firsthand.

Monitor the charity's communications, annual reports, and updates to see how your funds are being
utilized and what positive changes they are bringing about. This ongoing engagement allows you to make
informed decisions about your continued support.

In conclusion, charitable giving is a powerful way to make a positive impact on the world. However,
it's essential to approach it with diligence and thoughtfulness. By following these steps to thoroughly vet a
charity before giving, you can ensure that your donations are directed toward organizations that are both

credible and effective in pursuing their missions. Your philanthropic efforts will be all the more meaningful

and impactful as a result. ®

The opinions expressed herein are strictly those of Osborne Partners Capital Management, LLC (“OPCM”) as of the date of the material and is subject to
change. None of the data presented herein constitutes a recommendation or solicitation to invest in any particular investment strategy and should not be
relied upon in making an investment decision. There is no guarantee that the investment strategies presented herein will work under all market conditions
and investors should evaluate their ability to invest for the long-term. Each investor should select asset classes for investment based on his/her own goals,
time horizon and risk tolerance. The information contained in this report is for informational purposes only and should not be deemed investment advice.
Although information has been obtained from and is based upon sources OPCM believes to be reliable, we do not guarantee its accuracy and the information

may be incomplete or condensed. Past performance is not indicative of future results. Inherent in any investment is the possibility of loss.
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